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L2ar Mr. Andre’:

To memorialize our diseussion conceming the mmprest payml] account utihzed by the
3hio Repubiican Parly, the Parly emplovees the seovices ol Fillh Third Bank w propare
and pay the pavroll for the Pty s associites. The Bank draws the individoal associates
checks on 1s own aceount and e Parly rommbucses the Bank Jor the gross amount of Lhe
toral pawrol] including related emptoyer payroll taxes, The Bank thea Fles all related
payrnll tax reporting forms wich the proper anthorities,

From the Party's porspective there are three different types of associates on the payroll:
¢ 1] these thal mosl be pad with only federal dollars, (27 those thal can only be paid with
non tederal dollars and {3} thode tar can be paid with all federal or allocaled dollars
using the Party’s allocation limit,

When the Parly 15 informed of the amount needed o reimburse the Bank, imnmedialely
after each payrall period, the Party must determine the source of dollars needed to
reimburse the Bank. The ampownt of only Tederal dollars, e amount o ooly non federal
dollars and the wmount of non federal dollars wo be allocated is determined. A check is
drawn om the non federal account to the federal allocation account for the amount to be
allocated, Meal, a check 3s drawn oo Lhe lederal allocation account agd deposiled in the
payrall imprest account for the total federal dollars needed. Finally a check 15 drawn an
the non Toderal account and deposined dircetly mthe mprest paytoll aocownt for the total

172 F Shre e, Sute d0F) Calamnbug, Orna 132151387 = il 205248 » SR B w20 1060
rerdlTEF 4



non federal dolluvs needed. A1l of this results in the puyrol | inprest account now
containing the required amonnt 1o reimburse the Bank for the payroll i1 has jus
processed, The Bank then dircetly charzes the Pacly's tmprest. payroll aceoont for the
amounl ansferred 10 cover the payroll.

The last sicp i e process 15 1o have the Party reimbersed by the State {ommittees tor
which the Party has expended non federal dollars on their hehalf, (The Parly provides (his
service (o these committees to relicve the burden ol payrol! processing). As the Marty is
reimburscd, generally wilhin o day of the payroll, thesc funds are deposiled back inlo U
nun federal account.

when you Look throngh the total transaction, The Parly has used lederal, including
allocated dollars, to pay its poople and bas beeo reunbursed for the non federal dollars it
has capended on bebull of stade committees. The Bank has been reimbursed Lhrough the

pivyrol] imprest account for the payroll they processcd oo behall of the Party,

To follaw up on vour suggestion, Lwill contact Fitth Third Bank and see 1f they will agroe
Lo replace the current system of using an imprest hank account and el vs wrile checks
directly fram the federal allocalion account and frormn e non federal account to cover Lthe
cost of the pavrall processed an bebalf of the Parry. This would climinate the need o
trzmsler pon allocated dollars inte a designaled [ederal account,

With regurds 10 your questioning our caloulations for the H4, Pg. 3, Ttem A, and Page 8,

Itern B on the Octaber 1994 Quarterly Teport (77194 - 90300940 you ane correct. The
miscalenlarion was due 1o clerical crror and bus been adjusted, Anached are thiose two

pages showing the correclions made,

Sincerely, _
C .,.I“-ff“;;{}.: =4

Cilenn W, Matthews
Chictf Financial Ollcer




